T Sample Financial Analyses

FAMILY EDUCATION FUHNDING AHALYSEIS
For Fobert M. and Mary M.

Education Objectives

Inflated --Lunp Sum Deposit-- Level Deposits Increasing Deposits

Annual &t Start 6% Yearly Increase
Child Heed of Heed Immediate Annual Monthly Annual  Monthly
Son 21,329 £3,090 30,922 3,606 300 2,640 220
Daughter 23,966 83,380 29 B43 3,212 268 2,246 187

Total ” 60,765 6,818 171 4,887 407

Education needs are assumed to grow at an annual Inflatlion rate of 6.00%,
while the fund deposits are accumilated at 7.30%.

Bnnual Cash Flow Based on Level Annual Deposits

Children Fumnd; Total Het Deposity/ Balance Annual

in Beginning Anmual Annual Withdrawal on Fund

¥Year School of Year Heed Deposit From Fund Depcait  Growth
1991 i i i} 6,818 6,818 6,818 539
1992 0 7,156 0 b,B18 6,818 14,174 1,120
1993 0 15,231 0 b,BE1R 6,818 22,111 1,747
1994 1] 231 ,B58 0 b,B18 6,818 30,675 2,423
1995 0 33,098 i 6,818 6,818 39,916 3,1%3
1996 1] 43,069 1] 6,B18 6,818 49,887 3,941
1997 0 531,828 o 6,018 6,818 60,645 4,791
1998 0 65,416 o 6,B18 6,818 72,254 5,708
194949 1] 77,962 ] 6,818 6,818 B4 ,779 6,698
2000 0 91,477 ] 6,818 6,818 58,294 7,765
2001 o 106, D& 0 6,818 6,818 112,877 8,917
2002 (1] 121,794 0 6,818 6,818 128,612 10,160
2003 ] 138,772 1] 6,818 6,818 145,590 11,502
2004 1 157,091 21,329 i, 212 -18,118 138,974 10,579
2005 1 149 053 22,600 3,212 -19,397 130,555 10,314
2006 2 140,869 47,931 Q -47,931 92,938 71,342
2007 2 100, 280 50,807 5] =50 ,807 49,473 3,908
2008 1 53,381 26,928 a -25,928 26,454 2,080
2009 1 28,543 28,54 0 =28 ,543 0 0
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3% Appendix B

DISABILITY INCOME NEEDS ANALYSIS
For Robert M. and Mary M.

Robeart
Honthly Tncome Replacement Goal 52,438

Client’s income replacement goal iz 65% of salary.

Spouse’'s lncome replacement goal 1z 60% of salary.
Investnent TRoome S0
Social Security Disability Benefite 51,073
Parsonal Disability Insurance 50
Total Monthly Income £1,077

Additional ®Monthly Disability Income Heed

* To receive social security disability benefit you must be:
1} under age 65, and
2) unable to perform any gainful work, and
3) expecting at least 12 montha of disabllity or for the
disability to result in death.

Soclal sacurity disability benefits shown do not include

an additional benefit of 50% of disabled worker's PIA,
avallable umtil youngest child reaches 1B years of age.

Mary

£0

80
&0
50

S0

80
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FINANCIAL ANALYSIS
Frepared For
Robert H. and Mary M.

Praesanted By
The O0'Heill Company

12=02-1991
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Apperdiz B

HET WORTH ANALYSIS
For Robert M. and Mary M.

Fixed Assets (Non-Ligquid):

Residence
Furnishings
Personal Effects
Autos

Jewal

Collection

Total Fixed Assets

Ligquid Asseta:
Checking Accounts
Savings Accounts

CV: Bobert/Group Life
Robert/401(K)

Total Liguid Assets

Total Assets

Present Liabilities:
Regidence First Mtg

Total Liabilities

Het Worth

Rocbert Mary Total
875,000 $75,000 §150, 000
87 500 &7, 500 815,000
$500 500 51,000
56,000 £6,000 $12,000
51,000 S1, 000 52,000
TEQ T80 21,500
Zo0,750 590,750 5181, 500
4250 250 5500
£1,250 $1,250 52,500
50 S0 S0
$12,000 50 §1%,000
513,500 51, 500 515, 000
L
£104,250 502,250 5195, 500
f———————————— - L P L .
565,000 565,000 %130,000
265,000 565,000 5130, 000
539,250 $27,250 S66,500
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INSURANCE AND PENEION SUMMMARY
For Bobert M. and Mary H.

Lifguidity Generated at Robert’s Death:

Description Amount Owner Beneficiary
Robert/Group Life 5140, 000 Joint Mary
Fobert/401(K) 512,000 Robert Mary

Total £152, 000
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SURVIVOR HMEEDS AMALYSIS
Far Robert M. and Mary M.

Fremature Death

Immediate Cash Heeds

Mortgage Balance, Other Loans
Educational Fund

Total Cazh Neasds

Your Family’s Income Needs

Honthl —=mmmm—=SnolEse and-—————-—=
Heads %DI Children Ona Child
Income Heed 23927 5079
Sacial Security 16049 1290
Spouse’s Income 4] i
Het Income Need 1118 3789

Funds Required To Provide Needed Incomekw
Total Estate Requirements

Total Liguidity Available

Licuidity Shortage At Clientfs Death

#dPurxkis are discounted at T.H0%

P ;0,000

560,765

fpouse
Alone

4275

4275

$465,519

o e s e e B E

8656, 283

£155,000

|

$501,283

Spousa
65aAftar

BTG
A1970

5571
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IHCOME FLOW AMALYSIS
For Robert M. and Mary M.
hfter Robert's Death

Immediate Liguid Assets $155,000
Less Cash Heeds (Hot Incl. Education) =130,000
Plue Additional Capital Required 501,283
Amount on Deposit 526,283
Fund: Total Mary s Het Deposit/ Balance hnnual
Beginning  Annual Social Salary/ Withdrawal on Fund
Year Age of Year Meed Security Income From Pund+  Depoeit Growth
1991 35 526283 32724 19310 0 =13414 512870 40517
1992 36 553387 14327 20025 0 =14303 533084 42588
1993 37 BA1GT72 36010 207686 0 -15244 566428 44748
1994 38 E11176 EFarre 21534 ] =16240 5949316 410040
1995 39 541936 39625 22331 i =17294 624642 45347
1896 40 £73988 41567 23187 1] =184 09 BREEETS E1791
1997 41 707370 43600 24014 0 =19585 GA7780 54335
1953 42 742115 45740 24902 0 -20837 T21278 56981
1929 43 778258 47981 25824 0 =22157 756101 59732
2000 44 B15833 50332 26774 0 -23553 792280 62590
2001 4% £54870 R2758 21770 il -25028 B29842 65558
2002 46 BS5400 551846 28798 ] —25588 262812 aE636
2003 47 G37448 8100 28861 il =28236 909212 71828
2004 48 GE1039 B2276 15484 0 =667T92 214248 T2226
2005 49 OBE473 BEG542 16057 ] 70485 915988 72363
2006 50 568152 99232 0 o ~-39232 BE9119 F0240
2007 51 4959360 104622 0 0 =-1n4622 A54738 &67524
2008 52 922262 83380 o b —B3380 Bigag2 e637T2
2009 53 905154 a7vel o 0o —B7TEL B17392 E4574
2010 54 BR1966 62120 o 0 =62120 B15847 E4768
2011 55 ER4614 65164 0 0 =55164 819451 64737
2012 5§ EB41R7 68157 0 0 -523157 815831 64451
2013 57 EBO2EL T1T06 0 0 =T1706 08575 63E77
2014 548 BT2453 TSX20 o o ~75220 To7233 62981
2015 59 BGO214 TRO DG 0 o =72906 FE13I0%9 61723

#*If the total annual need iz less than the total of Social Security plus
spouse Ealary{lncnme, thus creating a cash flow surplus, the Deposit/
Withdrawal column indicates a deposit to the fund as a positive number.
In other words, any income surplus over the gpecified anmual need is
invested into the iLncome Fund.

Annual Needs are inflated at an annual rate of 4.90%.
Balance on Deposit produces Annual Fund Growth of 7.90%.
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INCOME FLOW AMALYSIS
For Robert M. and Ma M.
After Robert's Dea

Immediate Liguid Assets : 5155, 000
Less Cash Meeds (Hot Incl. Education) =130 ,000
Plus Additional Capital Required 01,283
Amount on Deposit £526,283
Fund: Total Mary’s Het Deposit/ Balance Annual
Beginning Annuwal Social Salary/ Withdrawal on Fund
Year hge of Year Heed Security Income From Fund* Deposit Growth
2016 60 843032 82772 Lo} 0 -B2772 Te02ad EO0EL
2017 61 820321 BGE2B o 0 ~AER2E 733493 57946
2018 B2 T91439 G102 0 0 =31082 T00357 E5328
2019 &3 TE5685 D5545 i) ¥ =35545 660139 52151
2020 64 712290 100227 0 a =100227 Gl2063 48353
2021 &858 AED416 105138 JB2B4 L1 =HGER54 593863 46891
2022 &b G404 54 110290 38701 1] =7058% 569865 45019
2023 &7 61lABE4 115894 41170 o -T4534 540360 42688
2024 &8 583048 121363 42693 o] =T8670 504378 39846
2025 &9 544234 127310 44273 o =B3I037 461187 36434
2028 70 497621 133548 45911 0 =-B7637 409983 32389
2027 71 442372 140092 47610 0 =9334E3 349889 27641
2028 732 377531 146957 459371 0 =375E5 279945 22116
2029 73 ID20E1 154157 51198 i =1029&0 199101 15729
2030 74 214830 161711 53082 0 =10861% 106211 Bl9l
2031 75 114602 169635 5057 0 -114578 23 2
20328 Té &5

*If the total annual need is less than the total of Social Security plus
spouse Salary/Income, thus creating a cash flow surplus, the Uipﬂﬂigb
Withdrawal column indicates a deposit to the fund as a positive number.
In other words, any income surplus over the specified annual need is
invested into the income fund.

Annual Heesds are inflated at an annual rate of 4.%0%.
Balance on Deposit produces Annual Fund Growth of 7.90%.
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RETIREMEMT INCOHME OBRJECTIVES
For Beobert M. and Mary M.

Anticipated Retirement Age: 65

Monthly Income Heed--Current Dollars - $3,846
Homthly Income Heed-—-Adjusted For 4.%0% Annual Inflation 16,154

social Security Monthly Retirement Benefit (Robert) $3,190
Social Security Monthly Retirement Benefit (Mary) 51,595
Het Monthly Retirement Income Heed 511,368
Capital Regquired To Frovide Net Retirement Income Meed# 51,195,719
Less Assets Projected to Retirement Age
Liguid Assets Frojected to Retirement Age 511,308
Ccash Value of Life Insurance at Retirement Age (Robert) S0
Defined Contribution Pension Plan Accumulation (Robert) 5513,196
Supplemental Annual Irmvestment of 55,626 Accumilated B 7.90% 55?5 213
TOTAL Capital Available at Retirement 51,199,?19
hasuming an accumulation rate of 7.90%, level annual deposits of 55,626

are reguired to meet the retirement goal. Other alternatives would be to
initially HﬂEﬂQ‘-it £3,380, then each year increase the deposit 4.90%,
or to depos $1,TEE. increasiggﬂthn deposit each year by 9.80%. Any of
these strategies will accumulate desired 5675,218 at retirement age.

#Funds are discounted at 7.50% and are 1:1;|ui+:lated. at Robert's age 76.
Post=retirement calculations assune 4.90% inflation of needs only.
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Appenidix B

RETIREMENT INVESTHENT FLOW REPORT
For Pobert H. and Mary M.

current Investment Fund 23,000

Age: Supplemental Total Social Annual* HNet Deposit/ Halanﬂa Annual

C1/ Retirement Annual Security Investmnt/ Withdrawal Fund &
¥r Sp Incomes Fund Heaed +FPansion Transfer From Fand nmgmmﬂt Grosth
81 385,35 F000 ] L] RE26 BL2G BG2E 5RO
22 36,36 9206 ] L] G626 G626 14833 10ES
931 37,37 15838 a a HE26 5626 21525 1530
54 38,38 23114 a ] LE26 5626 28741 21585
95 19,33 30835 a ] H5626 626 16521 2764
56 40740 39286 L] 0 R&a2& 5626 449132 3422
9T 41741 43334 ] 0 BE2E 5625 539&0 4131
98 42742 58090 ] ] BE26 Bh2E 63717 4895
9% 43743 GB612 ] 1] 5626 Bh26 T4238 5720

0 44744 73359 ] ] B626 5625 B55B5 G510
1 457545 F2195 o o 5626 5626 97821 T570
2 46,446 105392 o o 5626 5626 111018 BE0G
3 47547 L18623 4] 1] 626 5626 125250 G722
4 4B/S48B 1344972 ] 1] G626 B526 140598 10927
5 49749 151525 o ] 5626 5526 157152 12227
& S0/50 168378 4] 1] 5626 5526 175005 13629
T 51751 LBBE3Z 4] L G626 5626 194253 15141
B 52752 209400 Q Q 5626 5626 215026 16772
8 53753 231799 L] 0 G626 5526 237425 18532
10 54,54 255957 L] i B626 5526 261583 20430
11 55/55 282013 L] 0 5626 5626 287639 22478
12 56756 310117 a 0 566 5626 115744 24687
13 5T7/57 340431 L] 0 5626 5626 346057 27070
14 58/58 373127 L] 0 b626 5626 ITETS4 29641
15 53759 108395 a i b626 G626 414021 32415

*Miring the Ere-retlrEnent years, this= column represents the annual
investment into the pool of assets which will be used to supplement

retirement income. In the year of retirement, the defined contribution

pension fund and cash value of life insuranca are transferred into

the retirement income fund. The Current Investment Fund is composed of
the Liguid Assets less the amount allocated to the BEducation Fund.

**Prior to retirement, this is the approximate anmual growth of the Liguid
Assets plus the Supplemental Annuwal Inveatmentz acoumalated ak 7.90%.

Afterwards, fund growth is 7.50% per year.
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Tuowr Sample Fimancial Analyses

RETIFEMENT INVESTMENT FLOW REPORT
For Hobert M. and Hary M.

Current Investment Fund

Age: Supplemental Total
£l/ Retirement
Sp Incoms Fund

Annual
Head

§0/60
61/61
62/62
61/63
64,/ 64

65/65
66/ 66
67/67
68/68
63/ 63

70,/70
71771
T2/72
T3/73
74/74

75/75
T6/76

446436
4874693
N
579472
630971

GREH2T
11430448
1074200

991845

894535

TROGHEE
692E592
Sa0029
471169
3344446

178048
=0

==l =f=R=

193845
203344
213308
223760
234724

205188
215242
215785
2316852
248458

260637

$3,000

Social Annual* Net Deposit/ Balance Annual
Security Investmnt/ Withdrawal on Pumnd#*®
+Pension Transfer From Fund Deposit Growth

i} B&26 5626 452082 35407
i} EE26 5626 493095 8634
] 5626 5626 537356 42117
o Eelb Ba2s EB5098 45873
0 5626 S626 GIGS9E 49926
57427 513196 ITRTTIT 1063301 79748
58551 o =143792 999256 T4944
§1755 0 =151853 022647 69199
§4040 o =159720 BA2L25 62409
S540%9 ¥ =-168315 726220 Bddab
GEEEE 0 =136332 544365 48327
71414 0 -143828 S4BB64 41165
74057 a =1%1732 4318296 12872
TETET a =1s0055 311113 23333
To&638 a =168820 165626 12422
B2585 o =178048 =i =0

!Duringm:nn re-retirement years,
stment into the

irve

retirement income.

this column

represents the annual

1 of assets which will be used to supplement

n the year of retirement, the defined contribution
pension fund and cash value of life insurance are transferred into

the retirement income fund. The Current Investment Fund is composed of

the Liquid Assets less the amount allocated to the Education Fund.

#3Prior to retirement, this is the a
Assets plus the Supplemental Annua
Afterwards, fund growth is 7.50% per year.

ro¥imate annual growth of the Liguid
Investments accumulated at 7.90%.
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